Energy storage project investment
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Who can install energy-generation & storage property?

Tax-exempt and governmental entities,such as state and local governments, Tribes,religious organizations,and
non-profits may install energy-generation and storage property to meet energy demands,reach clean energy
transition goals,or save money on energy costs.

How will HR 1 affect energy storage projects?

H.R. 1 significantly rolls back or repeals many of the clean energy tax credits and incentives introduced with
the Inflation Reduction Act of 2022,but energy storage projects are generally not as severely impactedas wind
and solar,as energy storage projects beginning construction before 2033 remain eligible for key credits.

What is energy storage?

Energy storage encompasses an array of technologies that enable energy produced at one time, such as during
daylight or windy hours, to be stored for later use. LPO can finance commercially ready projects across
storage technologies, including flywheels, mechanical technologies, electrochemical technologies, thermal
storage, and chemical storage.

What are the tax benefits of investing in energy projects?

Investments in energy projects offer two primary tax benefits: the ITC and accelerated depreciation. Some
developers cannot use these tax benefits themselves but can use them to incentivize tax equity investors that
provide bridge financing until the projects receive cash payments.

What is the base tax credit for energy projects?

0 For projects beginning construction on or after Jan. 29,2023 or where the maximum net output is 1 MW or
greater,the base tax credit is 6%0f the taxpayer's basis in the energy property or qualified facility (or energy
storage technology).

What is the difference between manufacturing and deployment of energy storage systems?

Manufacturing: Projects that manufacture energy storage systems for a variety of residential, commercial, and
utility scale clean energy storage end uses. Deployment: Projects that deploy residential, commercial, and
utility scale energy storage systems for avariety of clean energy and clean transportation end uses.

Our focus here is on H.R. 1"s extension and expansion of pre-existing foreign entity of concern (FEOC)
restrictions for each of the tax credits most likely be relevant to large-scale ...

2 days ago&#0183; Entities categorized as leading firms in the renewable energy sector are those
demonstrating significant influence and impact on the production, distribution, and innovation ...
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