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Can you finance a solar energy storage project?

Since the mgjority of solar projects currently under construction include a storage system,lenders in the project
finance markets are willing to financethe construction and cashflows of an energy storage project.
However,there are certain additional considerations in structuring a project finance transaction for an energy
storage project.

Why do energy storage projects need project financing?

The rapid growth in the energy storage marketis similarly driving demand for project financing. The general
principles of project finance that apply to the financing of solar and wind projects also apply to energy storage
projects.

Are solar and wind projects agood investment?

These projects will have long-term predictable revenue streams. In addition,lenders may be willing to finance
merchant cashflows,but with less leverage and subject to detailed market studies and cash sweeps. These
trends for solar and wind projects also apply to energy storage projects.

Will atax credit be available for energy storage projects?

However,with the passage of the Inflation Reduction Act of 2022 tax credits are now availablefor standalone
energy storage systems,and thus lenders may be willing to provide bridge capital that is underwritten based on
the receipt of proceeds from an anticipated tax equity investment,similar to renewable energy projects.

What technology risks are associated with energy storage systems?

Technology Risks Lithium-ion batteriesremain the most widespread technology used in energy storage
systems,but energy storage systems also use hydrogen,compressed air,and other battery technologies. Project
finance lenders view all of these newer technologies as having increased risk dueto alack of historical data.

Areresidential batteries a good investment?

While storage fared better than solar and wind, homeowners interested in residential batteries face dwindling
opportunities. A solid-state battery co-created by the Pacific Northwest National Laboratory and Ampcera,
Inc. Image: Andrea Sarr, Pacific Northwest National Laboratory

1 day ago&#0183; Research on investment decision-making of energy storage power station projects in
industrial and commercial photovoltaic systems based on government subsidies and revenue ...

The optimal configuration of energy storage capacity is an important issue for large scale solar systems. a
strategy for optimal allocation of energy storage is proposed in this paper. First ...
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